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National Income Employment and Money
Objectives:

To enable the students to
» Understand the concepts of macro economics.

» Acquire basic knowledge to estimation of national income
» To enable the students to understand international trade

Module I a) Introduction : Meaning, definition of Macro Economics- Importance and limitations
of Macro Economics-Difference between Micro and Macro Economics.

b) Paradox of Macro Economics
Module- IT National Income- a) Definition, Concepts of National Income- Measurement of

National Income.

b) Circular Flow of Income in Two, Three and Four Sector Economy.
Module - III; Employment theories — a) Classical theory- Say’s Law of Market- Keynesian
Theory of Employment- Consumption Function.

b) Investment Function- MEC- Concepts of Multiplier and Accelerator.

Module - IV Money: a) Meaning and Functions of Money- Classification of Money- RBI
Classification of Money- Gresham’s Law.
b) Theories of Money: Fisher’s Theory- Cambridge Approach (Marshall, Pigou,
Robertson
and Keynes).
Module - V Trade Cycles- a) Meaning and Definition- Phases of Trade Cycles- Causes and
remedial measures-Theories

b) Inflation -Definitions- Types of Inflation- Causes and Effects of Inflation-
Measures to control Inflation.
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